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Organic-in-conversion Product
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Organic-in-conversion Product

The product is produced by the farm which

follows the protocol of organic crop

production for at least 6 months but not more
than 3 years.
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Organic Product
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Organic Product

The product is produced by the farm which
follows the protocol of organic crop
production for more than 3 years.
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Supervision over production by the Organic Certification
Committee of Hong Kong Organic Certification Centre
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Hong Kang Organic Corfization Conlre

Acceptance of applications submitted by a farmer
who intends to be converted to organic cultivation
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Farmers who have not been

i i i approved can apply again in
Courses on organic cultivation " kel
RS A G 0, AL
e 77 BT 52 e
Data examination
TR A

T+ Hong Kong Organic Certification
Centre and guilding organization
will send people to the farmland

for examination and guidance.
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Analysis of heavy metals contents in the
soil and the quality of irri *éatmn water
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[nspection of surrounding environment and farmland
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Examination of agricultural products

B E i i

The agricultural products must be under cultivation for over 6 months

in accordance with the basic standards of organic-in-conversion
L'ultiv;?tiun set forth by Hong Kong Organic Cﬁrtific:cl_tiup Centre i
DI A BT EE R D B R B R T R e R e 1E H
Approval by the farmer to be converted to organic cultivation o)
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Signing the production agreement
ﬁ%ﬂ:iﬂélld*ﬁﬁ

Issuing organic-in conversion certificate to converted farmer

A A R P R A

Spot-check of soil, water and agricultural products do
L AR G

Farmers can apply for organic certification only after above three years of
cultivation in accordance with the basic standards of organic-in-conversion
cultivation set forth by Hong Kong Organic Certification Centre

R R A B ST P Do B B R i AT T B MR RS AR 3 4 T ] B

Application to become an organic farmer member of the Centre D
A A R

Appruved as an organic farmer and issued with organic certificate
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PHILIP POON & PARTNERS CPA LIMITED
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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF

HONG KONG ORGANIC AGRICULTURE & ECOLOGICAL

RESEARCH ASSOCIATION LIMITED

(Incorporated in Hong Kong and limited by guarantee)

We have audited the financial statements of Hong Kong Organic Agriculture & Ecological
Research Association Limited (“the Association™) set out on pages 4 to 12, which comprise the
statement of financial position as at March 31, 2016, and the income statement and statement of
changes in fund for the year then ended, and a summary of significant accounting policies and
other explanatory notes.

Executive committee members’ responsibility for the financial statements

The executive committee members are responsible for the preparation of financial statements in
accordance with the Small and Medium-sized Entity Financial Reporting Standard (“SME-FRS")
issued by the Hong Kong Institute of Certified Public Accountants and the Hong Kong
Companies Ordinance, and for such internal control as the executive committee members
determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit and
report our opinion solely to you, as a body, in accordance with section 405 of the Hong Kong
Companies Ordinance, and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing and with
reference to Practice Note 900 (Revised) “Audit of Financial Statements Prepared in Accordance
with the Small and Medium-sized Entity Financial Reporting Standard” issued by the Hong
Kong Institute of Certified Public Accountants. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

..../ To be continued

ROOM 1307-8, DOMINION CENTRE, 43-59 QUEEN'S ROAD EAST, WANCHAI, HONG KONG. T: (852) 2327 5128 F: (852) 2527 1219 E: autiyfjpppepa.com hk
BEHNTEGAE® 4359 WM { 130788  WE: (35225275228 WM (852)2527 2129 M E: sdiv@pppcpacombk
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# R B & 5T 80 7T AR A F

ni

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF
HONG KONG ORGANIC AGRICULTURE & ECOLOGICAL

RESEARCH ASSOCIATION LIMITED

(Incorporated in Hong Kong and limited by guarantee)

.......Continued
Auditor’s responsibility (continued)

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s intermal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the executive committee members, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements of the Association for the year ended March 31, 2016 are
prepared, in all material respects, in accordance with the SME-FRS and have been properly
prepared in compliance with the Hong Kong Companies Ordinan

Philip Poon & Partners CPA Limited
Certified Public Accountants Mr. Poon Chin Chung, Philip
Hong Kong Practising Certificate No.: P01748
October 25, 2016

ROOM 1307-8, DOMINION CENTRE, 43-59 QUEEN'S ROAD EAST, WANCHAI, HONG KONG. T: (852) 3527 5228 F. (852) 2527 2229 E: sefit@pppepa.com.hk
FERNCRGAEY SRS 3078 ] QI (852)1527 5218 M M: (852)25272229 M sedifipppepecombi




HONG KONG ORGANIC AGRICULTURE & ECOLOGICAL

RESEARCH ASSOCIATION LIMITED

INCOME STATEMENT

FOR THE YEAR ENDED MARCH 31, 2016

NOTE 2016
$
Income 4 081,693
5 (1,115,416)

Expenditure
(Deficit)/Surplus for the year (133,723)

The notes on pages 7 to 12 form part of these financial statements.

2015
3

1,133,596
(1,133,538)

58



HONG KONG ORGANIC AGRICULTURE & ECOLOGICAL
RESEARCH ASSOCIATION LIMITED

STATEMENT OF FINANCIAL POSITION AS AT MARCH 31, 201

NOTE 2016 2015
$ $

NON-CURRENT ASSETS

Property, plant and equipment 7 76,587 125,869
CURRENT ASSETS

Accounts receivable -- 65,920

Amount due from a related company 9(b) 20,000 20,000

Bank balances and cash 5,591 79,102

25591 165,022

CURRENT LIABILITIES

Accruals 31,250 8,000
Receipt in advance - 108,640
Amounts due to executive committee members 8 30,400 --

NET CURRENT (LIABILITIES)ASSETS (36,059) 48,382
TOTAL ASSETS LESS CURRENT LIABILITIES 40,528 174,251
FINANCED BY

Accumulated surplus 40,528 174,251

Approved and authorised for issue by the Executive Committec on October 25, 2016

E ~
g 0

Mr. Tsang Tsan On, Winson Mrs. Ma Kwan Siu Kau

The notes on pages 7 to 12 form part of these financial statements.




(#) ONG O TURE & ECOLOGICAL

RESEARCH ASSOCIATION LIMITED
NOTES TO THE FINAN ST

ED CH 31, 2016

4. INCOME
2016 2015
$ $
Activity income 198,000 140,000
AGM income 99,000 100,800
Ccrtiﬁcatiun income 487,618 649,566
Chant:.r sales 2,840 11,000
Donation received 114,630 98,470
Membership fee income 12,000 24,800
Other income 42,605 20,460
Service income 25,000 -
Testing fee income - 28,500
Training and course income - 60,000
981,693 1,133,596
5. EXPENDITURE
2016 2015
3 3

Activities 15,400 17,630
AGM expenses 81,410 75,289
Auditors’ remuneration 8,000 8,000

Bank charges 1,323 551
Certification expenses 57,700 106,250
Depreciation 84,869 75,971
Entertainment 1,701 16,338
Fuel 12,060 14,550
Insurance 9,022 7,353
Internet 5,156 5,976
License 7,407 6,940
Local travelling 23,771 33,598
Membership fee - 1,450
MPF contribution 1,543 1,853
Personal emoluments 726,876 692,620
Postage 1,841 -
Professional fee 1,700 1,920
Repairs and maintenance 11,220 -
Salaries 28,860 37,055
Stationery and printing 221 -
Sundry expenses 2,937 1,420
Telephone and fax 6,402 7,083
Transportation 1,200 -
Volunteers’ expenses 16,572 2,700
Water charges 8,225 18,991

1,115,416 1,133,538

p— ¢
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