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Organic-in-conversion Product

I

R

S TN R B E A AR FRE R T S A AR R RS ik AR A R
FEASE A LA AB SR sy = 4 0 R HU P R BS HY 2.
Organic-in-conversion Product

The product is produced by the farm which
follows the protocol of organic crop
production for at least 6 months but not more
than 3 years.
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Organic Product
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Organic Product

The product is produced by the farm which
follows the protocol of organic crop
production for more than 3 vyears.

WO ). E R H O (HKOCC) #36Tel:(852)2792 8164

E-mail:nscfarm@yahoo.com.hk http://www.hkgardenfarm.org
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Supervision over production by the Organic Certification
Committee of Hong Kong Organic Certification Centre
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~ Acceptance of applications submitted by a farmer
who intends to be converted to organic cultivation
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i -F Farmers who have not been

Courses on organic cultivation o approved can apply againin
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Dara examination
y ﬁﬂ%ﬁ Hong Kong D{gnlnirfcnilrlc:[inn
Analysis of heavy metals contents in the 5:5':::;::$::ﬂ‘.:ﬁ';:ﬂ;§“
. soil and the quality of irri atmn water far examination and goidanee
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Inspection of surrounding environment and farmland ‘

JEL S TR B e o 7

Examination of agricultural products

B i 7 7

The agricultural products must be under cultivation for over 6 months
in accordance with the basic standards of organic-in-conversion
cultivation set forth by Hong Kong Organic Certification Centre

WAL I A A B O B R R B AT B HE R B e A
Approval by the farmer to be converted to organic cultivation o

,ﬁﬁmﬁﬁwﬁa&ﬁ A

ning the production agreement
BRI

Issuing organic-in conversion certificate to converted farmer

R B R

Spot-check of seil, water and agricultural products ¢3
ECNESY T

Farmers can apply for organic certification only after above three years of
cultivation in accordance with the basic standards of organic-in-conversion
cultivation set forth by Hong Kong Organic Certification Centre
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Application to become an organic farmer member of the Centre
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lé);% roved as an oﬁanic farmer and issued with organic certificate
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PHILIP POON & PARTNERS CPA LIMITED
B R B & BT B0 1T B R & T

P A R’ R
IO THE MEMBERS OF
HONG KONG ORGANIC AGRICULTURE & ECOLOGICAL

RESEARCH ASSOCIATION LIMITED

(Incorporated in Hong Kong and limited by guarantee)
Opinion

We have audited the financial statements of Hong Kong Organic Agriculture & Ecological
Research Association Limited (“the Association™) set out on pages 6 to 14, which comprise the
statement of financial position as at March 31, 2018, and the income statement and the statement
of changes in fund for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the financial statements of the Association are prepared, in all material respects, in
accordance with the Small and Medium-sized Entity Financial Reporting Standard (“SME-FRS™)
issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA™) and have been
properly prepared in compliance with the Hong Kong Companies Ordinance.

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs") and
with reference to Practice Note 900 (Revised) Audit of Financial Statements Prepared in
Accordance with the Small and Medium-sized Entity Financial Reporting Standard issued by the
HEKICPA. Owur responsibilities under those standards are further described in the auditor’s
responsibilities for the audit of the financial statements section of our report. We are
independent of the Association in accordance with the HKICPA’s Code of Ethics for Professional
Accountants (“the Code™), and we have fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Material uncertainty related to going concern

We draw attention to Note 2 in the financial statements, which indicates that the Association
incurred a deficit of $230,347 during the year ended March 31, 2018 and, as of that date, the
Association’s current liabilities exceeded its total assets by $209,395. As stated in Note 2, these
events or conditions indicate that a material uncertainty exists that may cast significant doubt on
the Association’s ability to continue as a going concern. Our opinion is not modified in respect
of this matter.

...... /To be continued
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PHILIP POON & PARTNERS CPA LIMITED
AR IBR W EETARALAT

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF

HONG KONG ORGANIC AGRICULTURE & ECOLOGICAL

RESEARCH ASSOCIATION LIMITED
(Incorporated in Hong Kong and limited by guarantee)
.+../Continued
Other information

The executive committee members are responsible for the other information. The other
information comprises the information included in the executive committee members’ report, but
does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have

nothing to report in this regard.

Responsibilities of executive committee members and those charged with governance for the
financial statements

The executive committee members are responsible for the preparation of the financial statements
in accordance with the SME-FRS issued by the HKICPA and the Hong Kong Companies
Ordinance, and for such internal control as the executive committee members determine is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the executive committee members are responsible for
assessing the Association’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the
executive committee members either intend to liquidate the Association or to cease operations, or
have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Association’s financial
reporting process.

ROOM [307-8, DOMINION CENTRE, 43-5% QUEENS ROAD EAST, WANCHAL HONG KONG, T: (B52) 2517 5128 F. iB52) 2527 2129 E: mxBipppcpa.com ik
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PHILIP POON & PARTNERS CPA LIMITED
& R B ® G EN T A R A S

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF

NG KONG ORGANIC AGRICULTURE & E

RESEAR SOCIATI D
ncorporated in Hong Kong and limi arantee
.«..../Continued
Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion solely to you, as a body, in accordance with section 405 of the
Hong Kong Companies Ordinance, and for no other purpose. 'We do not assume responsibility
towards or accept liability to any other person for the contents of this report. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with HKSAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements,

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

*  Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of intemal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Association’s internal control.

*  Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the executive committee members.

..... JTo be continued
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PHILIP POON & PARTNERS CPA LIMITED
A R B O st BT ARSZ T

INDEPEND AUDITOR’S REPORT

TO F
HONG KONG ORGANIC A & ECOLOGICAL
RESE TION LIMITED
ncorporated i ng Kong and limited by guarant

.......Continued
Auditor’s responsibilities for the audit of the financial statements (continued)

*  Conclude on the appropriateness of the executive committee members’ use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Association’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Association to cease
to continue as a going concern.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Philip Poon & Partners CPA Limited
Certified Public Accountants Mr. Poon Chin Chung, Philip
Hong Kong Practising Certificate No.: P01748

September 19, 2018
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A

G KONG ORGANIC AGRI ECOLOGICAL

RESEARCH ASSOCIATION LIMITED
INCOME STATEMENT

FOR THE YEAR ENDED MARCH 31, 2018

NOTE 2018 2017
$ $
Income 4 081,812 1,181,849
Expenditure 5 (1,212,159) (1,201,425)
Deficit for the year (230,347) (19,576)

The notes on pages 9 to 14 form part of these financial statements.



H ONG ORGANIC AGRI & ECOLOGICAL
SEAR TION LIMITED

STATEMENT OF FINANCIAL POSITION AS AT MARCH 31, 2018

NOTE 2018 2017

$ 3
NON-CURRENT ASSETS
Property, plant and equipment 7 8,897 23,169
CURRENT ASSETS
Prepayment 1,347 -
Bank balances and cash 58,579 38,383
59,926 38,383
CURRENT LIABILITIES
Accruals 91,727 10,200
Amounts due to executive committee members 8 186,491 30,400
278,218 40,600
NET CURRENT LIABILITIES (218,292) (2,217
TOTAL ASSETS LESS CURRENT LIABILITIES (209,395) 20,952
FINANCED BY
Accumulated fund (209,395) 20,952

Approved and authorised for issue by the Executive Committee on September 19, 2018

T o

Dr. Lee Hay Yue, Lawrence Mr. Tsang T Winson

The notes on pages 9 to 14 form part of these financial statements.
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HONG KONG ORGANIC AGRICULTURE & ECOLOGICAL

RESEARCH ASSOCIATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2018

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(©

(@

Impairment of assets

An assessment is made at the end of each reporting period to determine whether there is
any indication of impairment or reversal of previous impairment, including items of
property, plant and equipment, intangible assets and long-term investments,
investments in subsidiaries, investments in associates and joint ventures. In the event
that an asset’s carrying amount exceeds its recoverable amount, the carrying amount is
reduced to recoverable amount and an impairment loss is recognised in the income
statement. A previously recognised impairment loss is reversed only if there has been
a change in the estimates used to determine the recoverable amount, however not to an
amount higher than the carrying amount that would have been determined (net of
amortisation or depreciation), had no impairment losses been recognised for the asset in
prior years.

Accounts and other receivables
Accounts and other receivables are stated at estimated realisable value after each debt

has been considered individually. Where the payment of a debt becomes doubtful a
provision is made and charged to the income statement.

INCOME
(Restated)
2018 2017
$ $

Activity income 193,345 185,000
AGM income 127,200 116,000
Certification income 351,581 571,869
Charity sales - 13,000
Consultancy fee income 10,000 --
Donation received 180,635 229,404
Membership fee income 23,800 16,000
Other income 95,251 50,576

981,812 1,181,849
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HONG KONG ORGANIC AGRICULTURE & ECOLOGICAL

RESEARCH ASSOCIATION LIMITED
NOTES TO THE FINAN TEMENTS
FOR THE YEAR ENDED MAR 2
5. EXPENDITURE
2018 2017
$ $
Activities 19,680 28,217
AGM expenses 80,415 78,430
Auditors’ remuneration 8,200 8,200
Bank charges 802 702
Certification expenses 42,950 61,850
Depreciation 14,272 53,418
Entertainment - 474
Fuel - 15,242
Insurance 21,330 12,645
Internet 5,076 5,076
License 11,330 6,940
Local travelling 24 9,780
Membership fee -- 3,500
MPF contribution 7,550 3,900
Office supplies 368 -
Overseas travelling 6,091 13,072
Personal emoluments 799,524 762,312
Postage 590 430
Professional fee 5,640 2,720
Repairs and maintenance 2,147 5,600
Salaries 154,250 92,000
Stationery and printing 200 17,048
Sundry expenses 2,326 995
Telephone and fax 5,636 6,546
Volunteers’ expenses 13,966 4,982
Water charges 9,792 7,346

1,212,159 1,201,425
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